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MALARTIC 
Golde [Fields 


(Quebec) 
Lined 


and its subsidiary company REPORT OF THE DIRECTORS 


To the Shareholders: 


Net income after extraordinary items was $1,572,335, for net earnings 
per share of 35¢ on revenues of $1,785,784. This compares with net income 
of $79,842 (or 2¢ a share) after extraordinary items on revenues of 
$1,570,279 in 1972. 


On January 1, 1973, the Company, as recommended by the Canadian 
Institute of Chartered Accountants, changed its method of accounting for 
effectively controlled companies to the equity basis. Income before ex- 
traordinary items was increased by $627,098 (14¢ a share) and net income 
was further increased by a reduction in allowance for decline in market 
value of shares in listed associated companies of $800,000 (18¢ a share) for 
a total increase of $1,427,098 (or 32¢ a share) as a result of this change. 


Due to the substantial increase in the prices of gold and silver, 
production from the Company’s 75% owned subsidiary, MARBAN GOLD 
MINES LIMITED, was able to continue throughout the year on a slightly 
profitable basis and this, in turn, permitted the Company’s custom mill in 
Malartic to remain operative. 


Production from Marban is decreasing steadily and is expected to 
terminate within the next few months. The increased tempo of exploration 
for gold in the Malartic area indicates the possibility of several potential 
customers who could ship ore to the custom mill later in 1974. 


The Board of Directors wish to express their appreciation to Mr. M. D. 
Kennedy, Manager of both Malartic Gold Fields and Marban, the Staff and 
all Employees for their loyal and efficient services during the year. 


It is with deep regret that the Board of Directors report the death of 
Mr. Peter Hanley on March 26, 1974. 


Respectfully submitted, 
On behalf of the Board, 
John C. L. Allen, 


President. 


April 15, 1974, 
Toronto, Ontario. 


MALARTIGC 


Gold Fields 
(Quebec) 
Limited 


(no personal liability) 


and its subsidiary company REPORT OF THE MINE MANAGER 


The President and Board of Directors, 
MALARTIC GOLD FIELDS (QUEBEC) LIMITED, 
Suite 1900 - 101 Richmond Street, West, 
Toronto, Ontario M5H 1T1 


Dear Sirs:— 


Herewith is submitted a report covering the operation for the year ended December 
Bie 1973. 


The mill treated 191,348 tons of custom ore compared to 202,756 tons the previous 
year. The sources are as follows: 


Marban Gold Mines Limited 167,700 tons 
Mr. M. L. Roy (Ore from Croinor-Pershing dump) 5,680 tons 
Goldex Mines Limited 11,073 tons 
Camflo Mines Limited 6,870 tons 
Corvette Gold Mines 25 tons 


191,348 tons 


With one circuit only being used, the mill operated 97.87% of the scheduled time for 
an average of 524 tons per calendar day. Mill recovery for the year was 98.21%. 

At the year end there were 18 hourly rated employees compared to 20 at the end of 
the previous year. 

A total of $252,659 was paid out for wages, salaries, workmen’s compensation, 
pension, unemployment insurance and other employee benefits and $310,065 for supplies 
and services. 

In conclusion, | wish to express my thanks to the Officers and Directors for their co- 
operation and support. | also wish to thank Mr. M. Roy, Mill Superintendent and all 
employees for their loyal and efficient services during the year. 


Respectfully submitted, 


M. D. KENNEDY 
Manager 
Malartic, Quebec, 
February 1, 1974. 


MALARTIC Gold Fields 


ASSETS 


Current Assets 


Casiveatid: shortterm deposits: 2 e-e...ceeen cu tees eee ees 
Bullionmatinet: realizable /vallieciuwn ccncceune center e s ere 
Marketable securities at cost less allowance for decline in 

market value of $170,000; 1972, at cost (quoted market 

value 1973, $1,417,000; 1972, $1,222,500) 
Accounts receivable 
Receivable from associated COMPANIES ..............--..:c-scesceereeeeneoes 
Prenale FEXDenSes nox Leite 8, mrstee se ueedeet reece eee one eee eee 
Supplies, sat estimated: realizable: valtte: (ieee ee 


Other Investments 


Effectively controlled companies (notes 2(b) and 3) 
Other companies (note 4) 


Fixed Assets 


Buildings, machinery and equipment, at cost less accumulated 
GLE DRE CIALION Ae sree ee teense eet fans Reet nee ee ee ae eee 
Miningsproperties sat"nominalhvaltie’ Wen suee serene tees 


OtherFASsetsr er ee A a eee ee ee 


To the Shareholders of 
Malartic Gold Fields (Quebec) Limited 
(No Personal Liability) 


(no person: 


CONSOLIDATED 


DECEMBER 


(with comparative figures 


1973 1972 
$ 245093 $ 119,762 
140,566 257,005 
1,415,327 1,258,777 
2,644 18,891 
6,738 309 
13,098 11,467 
31,761 38,311 
1,855,227 1,704,522 
3,829,116 3,201,141 
3,655,437 2,855,349 
7,484,553 6,056,490 
6,824 15,181 
2 2 
6,826 15,183 
1,000 16,480 
$9,347,606 $7,792,675 

AUDITORS 


We have examined the consolidated balance sheet of Malartic Gold 
Fields (Quebec) Limited (No Personal Liability) and its subsidiary company 
as at December 31, 1973 and the consolidated statements of income, 
retained earnings and source and application of funds for the year then 
ended and have obtained all the information and explanations we have 
required. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances. 


Toronto, Canada 
February 1, 1974 


(QUEHSE) LAMA] E anc its susiciony company 


iability) 


BALANCE SHEET — 
i973 


at December 31, 1972) 


LIABILITIES 


Current Liabilities 


Accounts: payable and “acervedrabilities: 00 etances. ease 
Payablesxto<assaciated “COM MalMtes! e.ak riya eieee rte terrae se 
Interest of Minority Shareholders in Subsidiary Company ............. 


SHAREHOLDERS’ EQUITY 


Capital Stock (note 5) 
Authorized — 5,000,000 shares of $1 each 
Issued — 4,486,378 shares (1972, 4,481,378 shares) ......... 
FESS AClISCOLIEE <Oniusl ial csgean tercecceew me wseenet ens eke ca) eee 


Gontributed. Surplus tt xsscck ee ee enc ce Se 
Retained . Farnings cnc. .cee eee an, et meet tet caine ee ee Cl 


Approved by the Board 
P. A. ALLEN, Director. 


D. C. WEBSTER, Director. 


REPORT 


1973 1972 
b120391 Sant3.1170 
23,678 50,974 
153,069 182,144 
52,945 45,524 
4,486,378 4 481,378 
3,224,607 a yar Wale) 
dole | i257 521 
617,026 617,026 
7 202,795 5,690,460 
DIA 92 7,565,007 
$9,347,606 $7,792,675 


In our opinion, and according to the best of our information and the 
explanations given to us and as shown by the books of the companies, these 
consolidated financial statements are properly drawn up so as to exhibit a 
true and correct view of the state of the affairs of the companies as at 
December 31, 1973 and the results of their operations and the source and 
application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied, except for the change in 
accounting for effectively controlled companies (see note 2(b)) and after 
giving retroactive effect to change in accounting for the subsidiary company 


(see note 2(a)), on a basis consistent with that of the preceding year. 


THORNE GUNN & CO. 
Chartered Accountants 


MALARTIC 
Gold [Fields 


(Quebee) 
Limited 


(no personal liability) 


CONSOLIDATED STATEMENT OF INCOME 


and its subsidiary company 


Year ended December 31, 1973 
(with comparative figures for 1972) 


Operating revenue 1973 1972 
Bullion TeCOVElY & 2 sc.ceticsse vad c-aueaerancaeeteca nee seeetaes tes seeam mene te ceeen te $1,716,674 $1,539,626 
BUTS CONT IMIS © evade denssctacts Oaceecosoanes es saca neces octet esate naan cteee se eee 69,110 19,064 
Assistance under the Emergency Gold Mining Assistance Act ldg589 
1,785,784 po7 OFZ 79 
Operating expenses 
IACI VMS = ee cbence se OP ds deca calacrscs cae oe Pie aee ene tae eeeRe see ake eee 733,790 769,859 
NATL ie Meets seers cede coe sa nds, ser Pteacee emcee a OS heer Aes nam eee eens B/7,025 336,080 
OPeF Malas Oo Ti e.e dsc! sb.t cash csse dea ee eeeenen eee ce deen eae ee meat 59,679 72,401 
ATG es UT eee ae eee tea, Meee AVE RS eR ey enee fir wiokierancecn Gena Mere 9221 5,898 
Genmeralvexpenseseat the  PrODErtye. cee eee eee 366,774 221987, 
MIME: O ftICEFANGESUDENVISION answer ene cesar nena oe 66,579 ZAA25 
Administrativesand Corporate expenses 2. 5eienes ecereceen 64,442 78,905 
1,678,310 19556;255 
©peratine profit before: undernoted, items meee eee ee 107,474 14,024 
PCE Ga LUO Mie ee ee ee cee aie ct ence eet eater oer eee aie cee eee nae aan anes 8,758 14,410 
Detered developmentswnrittens Olfiy 1.0 eee ee eee 15,480 
SO ttisidevexplonratOnnte Ase tee: ret Rane, eee CU ee ee lene 12,343 30,961 
36,581 45,371 
Incomes (loss) sDeTores UNGENMnOleCd gILeMSaassc es ates tence ee eet 70,893 (31,347) 
Interest in earnings less losses of effectively controlled companies 
(notese? (b) cand 53.)0 aie ke eecexns sete cece ee ay eee pe een 627,098 
TAVESUI etl Cnttl COI Cine e st cee. Wiete An, On Ae en etna Sree eg een Pe 45 007 207339 
672,105 207339 
Interest of minority shareholders in subsidiary company’s earnings 
CROSSES ee cere eet aes ore a acco Nee ee rm Meine ean eee 7,421 (9,623) 
664,684 29,962 
Income (loss) before extraordinary items (note 2) ................8. 730;07s, (1,385) 
Extraordinary items 
Reduction in allowance for decline in market value of shares 
ins listedmassoGiated: COMPales se: ere eee eee, 800,000 
GaliycOnesal@xOleSCCUhll@S. weenie tes ae ees ee eee ner 226,758 59277, 
Reduction (increase) in allowance for decline in market value 
OlamalketaDlesseCuriticSma:. eae ymeneemee cet on eeeee (170,000) 115,000 
Provision OnesiiUtG OWtieX DCIS Cs ae irre ee ate neta eee (20,000) 
Write-down of supplies to estimated realizable value ........ (73,000) 
836,758 B1227, 
Net incomes torthesyeara (notes ¥2 Paid )6) mare $155727335 $ ©679,842 
Earnings per share (note 2) 
[Incomes befores extraorditvary Iles eee eae ee 16¢ Nil 
Netzincomertor they calm nucc tne torrente es ve eee ea 35¢ 2¢ 


MALARTIC 


Gold fields 
(Quebee) 
Limited 


(no personal liability) 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


Year ended December 31, 1973 
(with comparative figures for 1972) 


and its subsidiary company 


Source of Funds 1973 1972 
Income (loss) before extraordinary [t€MS ....00....00..cccccce vee $: %35;577 $e (1,305) 
Items not involving current funds 

DepreciatiOniycccues eae ee Oe re ee os, 8,758 14,410 
Deferred=development written) Off) ie... eee 15,480 
Interest of minority shareholders in subsidiary company’s 
GAR TIN ES e Steers wiecc weet hae Re tte Omen thet saan ey 7 A21 (9,623) 
Interest in earnings less losses of effectively controlled 
ColOY pI Ske Ugh Cescikies Rept Rey exe ett et cla ee st | Race ale anne 8 Be (627,098) 
140,138 3,402 
Gain Omesalev of Securities © ravens eek wean e se Lacerta eee 226,758 39,621 
ISSUE TO RsGaDi Ale StOC Co cesaeer: ore. ean peene ners tees eae een ES 4,250 
Sale of shares 
ASSOCIA (EO ACOMD aie an. seen are rr eee e Merrett an. tect 132,966 
OthereecompPanies sc. ase es en eee ne Miraten ton ree 72,426 
Reduction in allowance for decline in market value of mar- 
KetablemseGUinitlesn 1 wees es seee ker an en ee pene nes Ao. Sane 115,000 
371,146 363,415 


Application of funds 
Allowance for decline in market value of marketable se- 


CUNTLIGS Cassese soteeoy conn eer een ans Seete cee ea meoacearRetaneet oe. 170,000 
Provisiom: fOr SMUtdOWmn) EXDeMSeSueeees nsceeccne- keer ce eee 20,000 
Purchase of shares 

Effectively controlled” COMpPamiles ccrcrcc:-sccsecteerrsecesrrernre 877 850 
Or enecOm Panes acer teem erste ater tectca tacit eens 89 143,883 
Write down of supplies to estimated realizable value ........ 73,000 
Ptirchase: of TiXeGWasSetsmecesemee ine tenrcteln.< ceemn an aeeene 400 5,913 
OLMER FaSSCLS Leet a cae. ee ae noe RePhietresaacdei haute gesagt atte eae 14,419 
191,366 238,065 
lnerease sila WOrking, Capital ee cece, ceeen tte testes esneatsene snes enters aces: 179,780 125,350 
Working capital gat DegInInIM SOT eV Cat We cacccey ceancsiaas-ncn cc. aorsnaee 15225370 1,397,028 
Working scapital sateemOeo ley Gal itns esemrersunen se coe tire, acces aaa ee: $1,702,158 $1,522,378 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year ended December 31, 1973 
(with comparative figures for 1972) 


1973 1972 
Balanicesat tbeeininiig sOt ey Cala sucquesses camee-peecetssteinrarereretegeee e ree ee $5,690,460 $5,610,618 
NetrincOMe GOL thes VCal acceso: ct creer ercecmeerer atc. calducdenctrmnencaueatreestemee 1572335 79,842 


Ralancearateends Of yy Cale n soak cece rteme ere otauetecbcesi pkacte Fate atepoe aeeer $7 262,795 $5,690,460 


Linvited 


(no personal liability) 


and its subsidiary company 


MALARTICG 


Gold) [Fields 
(Quebec) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Year ended December 31, 1973 


1. Principles of Consolidation 


The accounts of the 75% owned subsidiary, Marban Gold Mines Limited, have been 
consolidated with those of the parent company (note 2(a)). 


It is expected that the operations of the subsidiary company will cease in 1974. 


2. Changes in Accounting Practice 


(a) 


Consolidated financial statements: 

Prior to 1973 non-consolidated financial statements were presented to the share- 
holders. Commencing in 1973 consolidated financial statements have been presented 
and accordingly the comparative figures for 1972 have been restated to reflect this 
retroactive change in accounting practice. This change has no effect on the net 
income for the year. 


Commencing January 1, 1973, in accordance with the recommendations of the 
Canadian Institute of Chartered Accountants, the company changed its method of 
accounting for its investments in effectively controlled companies from the cost basis 
to a basis whereby the company’s share of earnings less losses of the effectively 
controlled companies is reflected in the statement of income. A corresponding 
adjustment is made to the value at which the investments are carried in the balance 
sheet (note 3). This change in accounting practice has not been retroactively applied. 
Had the change not been made, income before extraordinary items and net income 
for the year would have been reduced by $627,098 (from 16¢ per share to 2¢ per share 
and from 35¢ per share to 21¢ per share respectively). 


The company, after examination of the circumstances relating to these investments, 
believes that the most reasonable interpretation of an “effectively controlled com- 
pany” is one in which the company’s investment exceeds 20% but is less than 50% of 
the issued and outstanding shares of the effectively controlled company. 


3. Effectively Controlled Companies 


Cost at beginning of year less allowance for decline in value of 


$420,000 (including securities having a quoted market 


value of $2,634,000) $3,201,141 
Cost of shares purchased during year 877 
Interest in earnings less losses for the year 627,098 


Balance at end of year (including securities having a quoted 


market value of $7,814,000) $3,829,116 


Because of the number of shares involved, the amounts that would be realized if these 
securities were to be sold may be more or less than their indicated market value. 


MALARTIC 


Gold Fields 
Quelbec)) 
Limited 


(no personal liability) 


and its subsidiary company 


4. Other Companies 1973 1972 
Shares in associated companies 
Listed (quoted market value 1973, $3,354,000; 1972, 
$2,709,000) $3,336,703 $2,536,703 
Other, at cost 2,500 2,500 
Shares in other companies, at cost (including listed securities 
having a quoted market value 1973, $130,000; 1972, $227,000) 316,234 316,146 
$3,655,437 $2,855,349 
The investment in shares of associated listed companies is shown at cost less an allowance 
for decline in market value of $1,150,000 (1972, $1,950,000). 


Because of the number of shares involved, the amounts that would be realized if these 
securities were to be sold may be more or less than their indicated market value. 


5. Capital Stock 


In 1973, 5,000 shares were issued to employees under a stock option plan for $4,250 cash. 
At December 31, 1973, incentive options are outstanding on 20,000 shares of capital stock, 
exercisable to February 21, 1978 at 85¢ per share. 


6. Income Taxes 


No provision has been made for income taxes as the companies intend to claim capital 
cost allowance for tax purposes in excess of depreciation recorded in the books and losses 
carried forward. For 1974 and future years losses carries forward for tax purposes and 
capital cost allowance remaining to be claimed in excess of the net book value of the 
related fixed assets, are as follows: 


Malartic Gold Marban Gold 


Fields (Quebec) Mines 

Limited Limited 
Undepreciated capital cost $508,000 $562,000 
Losses for tax purposes carried forward Nil 415,000 
$508,000 $977,000 


7. Supplementary Information 


Direct remuneration of the company’s directors and senior officers (including the five 
highest paid employees) as defined by The Securities Act of Ontario was as follows: 


1973 1972 
Directors and officers $10,000 $10,000 
Mill employees 54 007 41,495 


$64,007 $51,495 


MALART IC 


Gold [Fields 
(Quebee) 
Limited 


(no personal liability) 


and its subsidiary company LONG LAC MINERAL EXPLORATION LIMITED 
1973 REPORT 


Late in 1973, Lac Minerals optioned the former Golden Sunbeam Mine in central Idaho, 
U.S.A. The potential for a large-tonnage, low-grade, gold-silver operation exists on this property. 
Preliminary assay and metallurgical results have been favourable; however, a considerable 
amount of work will be required to evaluate this prospect. 


An agreement has been entered into directed towards a large-scale reconnaissance pros- 
pecting-exploration search for minerals in northern Canada. This project will cover a three-year 
period and will employ the most recent techniques and theories in mineral exploration. In 
addition, a study will be conducted as to the applied use of the new Earth Satellite Remote 
Sensing devices in mineral exploration. 


In addition to the reported exploration expenditures, a purchase of 200,000 shares of Taurus 
Oil Ltd. was made for $200,000, with an option to purchase a further 200,000 shares at $1.50 per 
share. Taurus is a new company formed in 1973 by Mr. John Downing, the President and 
Founder of the former Polaris Oil Ltd. Taurus is active in the search for oil and/or gas deposits in 
four countries, with principal exploration activities centred in Canada and the United States. The 
sale of Lac Minerals’ interest in the predecessor company Polaris Oils Ltd. resulted in a net 
profit of $135,000. 


Follow-up geological and geophysical work along with diamond drilling was conducted on 
a large parcel of land in Newfoundland. Results proved to be sub-economic and no further work 
is contemplated at this time. 


A property including the former Darkwater gold mine was optioned, and eight contiguous 
claims staked, four miles west of the Mattabi Mines in the Sturgeon Lake volcanic belt. A limited 
amount of drilling was conducted on the property in the fall of 1973, and further work to 
evaluate both the base metal and gold potential is planned during 1974. 


Two coal properties, Moose Mountain and Brule Lake, in which Lac Minerals has an 
interest, were drilled by the Granby Mining Company. Some encouragement was obtained in 
the Brule Lake drilling, and further drilling will be conducted in 1974. 


Exploration expenditures for the year were $150,000, excluding the Taurus Oil purchase. 


In the summer of 1973, Lac Minerals’ Western Division was established in Vancouver 
under the direction of Mr. V. F. Erickson, B.A.Sc., M.B.A. 


Lac Minerals’ exploration costs are shared by the following companies: Lake Shore 
Mines Limited, 25%; Little Long Lac Mines Limited and Willroy Mines Limited, 20% each; 
Malartic Gold Fields (Quebec) Limited, Wright-Hargreaves Mines Limited and East Malartic 
Mines Limited, 10% each; and Lundor Mines Limited, 5%. 


Dennis Sheehan, 


Exploration Manager. 
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Jimited 


The President and Board of Directors, 
MARBAN GOLD MINES LIMITED, 
Suite 1900 - 101 Richmond Street, West, 
Toronto, Ontario. M5H 111 


Dear Sirs:— 


Herewith is a report covering the operation for the year ended December 31, 1973. 


The mine produced 167,700 tons of ore which yielded 18,510 ounces of gold and 
2,366 ounces of silver. Production since the start of milling July 2, 1961 is 2,089,837 tons of 
ore which has produced 320,638 ounces of gold, an average of 0.153 ounces per ton 
recovered and 32,045 ounces of silver. 


Recovered grade for the year was 0.110 ounces of gold per ton and ore reserves at the 
year end are calculated at 25,500 tons grading 0.10 ounces of gold per ton. 


At the year end there were 46 employees on the payroll compared to 82 at the end of 
the previous year. 


A total of $856,451 was paid out for wages, salaries, workmen’s compensation, 
pension, unemployment insurance and other employee benefits and $818,683 for supplies 
and services. 


In conclusion, | wish to express my thanks to the Officers and Directors for their co- 
operation and support. | would also like to thank Mr. G. Bellavance, Mine Super- 
intendent, the Supervisory Personnel and all Employees for their efficient services during 
the year. 


Respectfully submitted, 


M. D. KENNEDY 
Manager 
Malartic, Quebec, 
February 1, 1974. 


(MANRBAL gol 


(Incorporated und 


BALANCE SHEET - 


(with comparative figur 


ASSETS 

Current Assets eRe 1972 
Gashaands snort: term: GepOsitSeye..c ne ee eee $ 234,413 $ 67,309 
Bulltonmat.net. realizable: Valu@y..4c.-5- cutee eee eee 140,566 257,005 
ACCOUNtSE FeCelVabDle « s.:aiunccaetntoacteee eet eee ee 503 756 
Prepaid) expensess Jt ibs ee eee ae eee eee 4,701 1,983 
Supplies;-at vestimated (realizable, Valtieusee sree ee es 1,000 4,419 
381,183 331,472 

Fixed Assets 
Building, machinery and equipment, at COSt ....... eee 304,715 304,715 
Lesssaccumulated depreciation (i. «.<..se eee 304,714 298,700 
1 6,015 
Mining properties and claims, at nominal value (note 1) .... 1 1 
y 6,016 


$361,185 $337,488 


AUDITORS 


To the Shareholders of 
Marban Gold Mines Limited 


We have examined the balance sheet of Marban Gold Mines Limited as at 
December 31, 1973 and the statements of income, deficit and source and application 
of funds for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


Toronto, Canada 
February 1, 1974 


WIDEeS JImited 


ie laws of Ontario) 


JECEMBER 31, 1973 


»December 31, 1972) 


LIABILITIES 


Current Liabilities 
Accounts payable and accrued liabilities 


Payable to associated companies 


Payable to parent company, Malartic Gold Fields (Quebec) 
IB L@Cmepraetcer oso. has a ack ueceaca teste ae Ek pee On oe el 


SHAREHOLDERS’ EQUITY 


Capital Stock 


Authorized - 5,000,000 shares of $1 each 
Issued SEA) OO SKS FATE Ga eter oe: © o's tc nessa eneeee nae nee 


PeSSECISCOUIUTON Sia RO Sires eot ce oe tee ce dee oir pal emes ge 


BYSUTOLE qcaleee eee res Rey ee ee ey Pacer an 
Approved by the Board 
D.C. WEBSTER, Director. 
J. C. L. ALLEN, Director. 
EPORT 


1973 1972 
$ 97,081 $ 96,862 
10,298 16,276 
62,027 42,256 
169,406 155,394 
4,000,005 4,000,005 
3,000,000 3,000,000 
1,000,005 1,000,005 
788,226 817,911 
211,779 182,094 
$ 381,185 $ 337,488 


In our opinion these financial statements present fairly the financial position of 
the company as at December 31, 1973 and the results of its operations and the 
source and application of its funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of 


the preceding year. 


THORNE GUNN & CO. 


Chartered Accountants 


CREIR BEN 
Sold mines 


Jimited 


STATEMENT OF INCOME 


Year ended December 31, 1973 
(with comparative figures for 1972) 


Operating revenue 


Bullion reCOVELY © jjcecctecsceeecic oncnacueetere ae enero eee ee ee 
Assistance under the Emergency Gold Mining Assistance Act 


Operating expenses 
Mining 
NAIM gsesccste lee cestes cen cise, Mh hu Ga ee eee ere 
Ore haulage 
Mark@tinng pa. nerec pact iccuneaecrcytnce tea cers tes ae ee ee 
General expenses at the property 
MING OffiCerand =sUDEnVISIONiie ce eater eee! 
Administrative and corporate expenses 


Operating profit (loss) before undernoted items 
Depreciation 


Interest income 


Income (loss) before extraordinary items 
Extraordinary items 
PLOVIsiOn sfOl cshULCOWNMEXDeMnSEs m= eee ee ee 
Write-down of supplies to estimated realizable value 


Net income (loss) for the year 


Earnings per share 
Income (loss) before extraordinary items 
Net income (loss) for the year 


1973 1972 
$1,716,674 $1,539,626 
11,589 
1,716,674 1,551,205 
733,790 769,859 
578.713 527,619 
59,679 72,401 
o 721 5,898 
228,009 126,847 
41,657 44625 
14,665 16,054 
1,665,734 1,563,303 
50,940 (12,088) 
6,014 9,000 
44,926 (21,088) 
A730 2,595 
49 685 (18,493) 
20,000 
20,000 
$ 29685 $ (38,493) 
1¢ Nil 
Yat (1)¢ 


CREIR BA 
Sold mines 
Jimited 


STATEMENT OF DEFICIT 


Year ended December 31, 1973 
(with comparative figures for 1972) 


Deticiival beginning Ol Veal samen seem Nantes erences ance cece 
Net income (loss) for the year 


Deficit at end of year 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1973 
(with comparative figures for 1972) 


Source of funds 


Income before ‘extragrdinary Itenier.ee.setee ee eer eee 
Depreciation not involving current funds ..............ceeeeee 


Application of funds 
Loss before. extraordinary: LeMans tae eee irene pene 
Depreciation not involving, current TUnds 22) .e.na ee... 


PrOViSiONstOr SNUTCOWN, CXPEMSeS esate sartee sa eee en 
Write-down of supplies to estimated realizable value ........ 


Increase (decrease) in working Capital oes eeeeeeeeeeeeeee 
Workingecapitaleat. begining Of syOals sewer. c serene ee erence 
Workingecapital: atcends Of Ved here... een re hatch essen. 


1973 


$817,911 


29,685 


$788,226 


1973 


$ 49,685 


6,014 


55,699 


20,000 


20,000 


35,699 


176,078 
$211,777 


1972 


$779,418 
(38,493) 


$817,911 


1972 


$18,493 
(9,000) 


9,493 


20,000 
29,493 
(29,493) 

205,571 
$176,078 


CNEIRBAD 
Sold mines 


Jimited 


NOTES TO FINANCIAL STATEMENTS 
Year ended December 31, 1973 


1. Mining Operations 


It was expected that mining operations would cease in 1972 and accordingly mining 
properties and claims were written down to nominal value in 1971. It is now expected that 
the operations will cease in 1974. 


2. Supplementary information 


Direct remuneration of directors and senior officers (including the five highest paid 
employees) as defined by The Business Corporations Act, was as follows: 


1973 1972 
DITECTORS FANGMOTT CEL Sesee ee ee eee ee ee ee ee CR eee Nil Nil 
Minevemployees: 2556 oxte,tcun cae ro cere tesco hae teen nee nett $73,271 $64,741 


S73 271 $64,741 


aoe + ne wie 


